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Endorsement and Statement by the Board of Directorand
the CEO

Operations in 200¢

Icelandic Group’s consolidated financial statements Far year 2009 have been prepared in accordance with
International Financial Reporting Standards (IFRSs) asptedl by EU. The financial statements comprise the
consolidated financial statements of Icelandic Group thie (Company") and its subsidiaries (the "Group"), which

were 30 at 31 December 2009.

Icelandic Group hf. is a holding company for manufacturimgl anarketing companies specialising in seafood on
international markets.

According to the statement of comprehensive income prafibanted to € 6.0 million for the year. The Group's
income amounted to € 998.0 million for the year. Accordinghi® statement of financial position total assets at year
end amounted to € 441.6 million and equity amouitegi 142.5 million. The equity ratio of the Growps 32.3%.

The Board of Directors proposes that no dividend will be paighareholders. Reference is made to the financial
statements regarding deployment of net loss aref attenges in equity.

Share capital and Articles of Associatio

The number of shares at year-end 2009 is ISK 2,794 millior Sitare capital amounted to € 16.7 million. The share
capital is divided into shares of ISK 1, each wtual rights within a single class of shares.

The Board of Directors has the right to increase the sharigatamtil December 2010 by up to ISK 1,658.1 million
with the sale of new shares. The Board of Directors decidesrules of sale at each time, i.e. price, payments,
subscription period etc.

The Company’s Board of Directors comprise five members aredreserve member elected on the annual general
meeting for a term of one year. Those persons willing to sfanatlection must give formal notice thereof to the
Board of Directors at least five days before the annual gameeeting. The Company’s Articles of Association may
only be amended at a legitimate shareholders' meetingjgad\that amendments and their main aspects are clearly
stated in the invitation to the meeting. A resolution willpbe valid if it is approved by at least 2/3 of votes cast and
is approved by shareholders controlling at leadto2the share capital represented at the sharetsdlteeting.

Shareholders at the year end numbered one, down from 19t38& heginning of the year. At the end of the year
sole shareholder was Eignarhaldsfélagid IG ehf.

The Company's Board of Directors and Eignarhaldsfélagideh® jointly decided that other shareholders of the
Company should be subject to shareholders' redemptioreafshares. From 19 January 2009 Eignarhaldsfélagio IG
ehf. owns 99,9996% of shares in Icelandic Group hf.

Further information on matters related to sharetabis disclosed in note 26.
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Endorsement and statement by the Board of Directorand the CEO, contd.:

Statement by the Board of Directors and the CEO

The annual consolidated financial statements for the yaded 31 December 2009 have been prepared in accordance
with International Financial Reporting Standards (IFR&s)adopted by the EU and additional Icelandic disclosure
requirements for consolidated financial statements.

According to our best knowledge it is our opinion that the wirconsolidated financial statements give a true and
fair view of the consolidated financial performance of then@pany for the financial year 2009, its assets, liabilities
and consolidated financial position as at 31 December 20@9ita consolidated cash flows for the financial year
20009.

Further, in our opinion the consolidated financial statetee@nd the endorsement of the Board of Directors and the
CEO give a fair view of the development and performance ofGheup's operations and its position and describes
the principal risks and uncertainties faced byGhneup.

The Board of Directors and the CEO have today discussed thgahnonsolidated financial statements of Icelandic

Group hf. for the year 2009 and confirm them by means of thigimagures. The Board of Directors and the CEO

recommend that the consolidated financial statementsheilapproved at the annual general meeting of Icelandic
Group hf.

Reykjavik, 26 March 2010.

Board of Directors:
Steinp6r Baldursson
Gudémundur Kristjdnsson
Gunnar Jénsson

Henrik Leth
Haraldur Jénsson

CEO:

Finnbogi A. Baldvinsson

Consolidated Financial Statements of Icelandic Group hf. 2009




Independent Auditors' Report

To the Board of Directors and Shareholder of lcgiaGroup hf.

We have audited the accompanying consolidated finan@tdsients of Icelandic Group hf. and its subsidiaries ("the
Group"), which comprise the consolidated statement ofnfine position as at 31 December 2009, and the
consolidated statement of comprehensive income, the bdated statement of changes in equity and the
consolidated cash flow statement for the year then endedaaummary of significant accounting policies and other
explanatory notes.

Management's Responsibility for the Consolidated Fiancial Statements

Management is responsible for the preparation and faireptagon of these consolidated financial statements in
accordance with International Financial Reporting Statislaas adopted by the EU. This responsibility includes:
designing, implementing and maintaining internal conteté¢vant to the preparation and fair presentation of firenc
statements that are free from material misstatementshehdte to fraud or error; selecting and applying approgriat
accounting policies; and making accounting estistiat are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these codat#d financial statements based on our audit. We
conducted our audit in accordance with International Stesiglon Auditing. Those standards require that we comply
with relevant ethical requirements and plan and perfornathdit to obtain reasonable assurance whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audidlemce about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgemeuding the assessment of the risks of material
misstatement of the financial statements, whether dueatalfor error. In making those risk assessments, we consider
internal control relevant to the entity's preparation aaid presentation of the consolidated financial statemants
order to design audit procedures that are appropriate igithemstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal colntAn audit also includes evaluating the appropriatersss
accounting principles used and the reasonableness of mompuestimates made by management, as well as
evaluating the overall presentation of the finahstatements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisour opinion.

Opinion

In our opinion, the consolidated financial statements givaie and fair view of the consolidated financial positadn
Icelandic Group hf. as at 31 December 2009, and of its castest@ld financial performance and its consolidated cash
flows for the year then ended in accordance witertrational Financial Reporting Standards as adiopyethe EU.

Reykjavik, 26 March 2010.

KPMG hf.

Saemundur Valdimarsson
Margret G. Flévenz
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Consolidated Statement of Comprehensive Income

for the year 2009

Notes

SAIBS ettt e et e e e 7
COSt Of GOOUS SONU ...ttt e e e e e et ae e e e e e e s e ennnnaee
GIOSS PIOFIt vivieiiiiiiiiiiiiiee i aaaaaaaaaaas
Other Operating INCOMIE .........civiiiiiiiieeees s s s s s s e e e s e s e e e e e e e e e e e e e aaaaaaeaaaaaaes 8
OPEratiNg EXPENSES ...vvviririrrriununnnnnnnsnss e e eeeeasattsasaststettteererererererer.. 9
Share of profit (loss) of equity accounted investees, necome tax .............ccccceuvne,
Operating Profit (JOSS) .....uuvuuuuiieiiiiiiiiiiiiiii e e e e e aaaaaaaas
FINANCE INCOIME ...oiiiiiiiiiiiiiii e ettt e e e s e e e e e e s
Finance CoStS ........ccccoovvivvvieeceenn.
Net finance costs 14
Profit (loss) before iNCOmMe taX.......ooovvvii
INCOME 18X ..oviiiiiiiiii i 15,16 (
Profit (10SS) fOr the Year.........coooiii e
Other Comprehensive Income

Foreign currency translation differences for foreign op@mati................coccvveeeeeeennn.

Reclassification relating to foreign operations disposed tife year .........................

Cash flOW NEAGE ....coiiiiiii et a e

Income tax relating to cash flow hedge ...,
Other comprehensive (loss) income for the year, net of tax...............c.........
Total comprehensive income (loss) for the year........c.ccccoooveveveccceecen,
Profit (loss) for the year attributable to:

Equity holders of the COmMPaNY .......ccoovviiiiiii s ceeeeee e

NON-CONLIOIING INTEIEST .....vvvviiiiiiiiiiiiriternen e e e aaaea e e e
Profit (10SS) fOr the Year..........coo i
Total comprehensive income (loss) attributable to:

Equity holders of the COmMPaNY .........ccuueiiiiiii e

NON-CONLFOIING INTEIESE .....eiiiiieei it e e e e e e e e e
Total comprehensive income (loss) for the year ......cccceeeeeiciiiiiiiiieeeiinnnnnns
Earnings per share:

Basic and diluted earnings (loss) per st

(each share is 1 Icelandic KrONa) ............coiiiceeeeeeceeiiiiiiiiee e e 31

The notes on pages 10 to 43 are integral part of these finatatinen
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2009 2008

997.459 1.190.604
874.626) ( 1.074.009)

122.833 116.595
568 38
95370 (  275.299
24 ( 981

28.055 (  159.647)

2.282 30.229
17.920 (  32.334
15.638) ( 2.105)

12417 (  161.752)

6.229) ( 3.083)

6.188 (  164.835)

88 4.599
38) 0
248) 875
57 ( 202)
141) 5.272

6.047 (  159.563)

5634 ( 163.782
554 ( 1.053)

6.188 (  164.835)

5488 (  158.722)
559  ( 841)

6.047 (  159.563)

0,0020 ( 0,4040

All amounts are in thousands of euro




Consolidated Statement of Financial Position
as at 31 December 2009

Notes 2009 2008
Assets:
Property, plant and equipment ..o 17-21 94.735 105.044
INtANQIDIE ASSELS ...ttt e 22 63.363 65.884
Other iINVESIMENLS .......ccooiiiiiie e 23 1.534 1.137
Deferred tax asSets ......ocoooiviiiiiiiiiicccieee e 34 5.710 9.867
Total non-current assets 165.342 181.932
INVENTOTIES .ouviiiii ettt e e e e e e e e e e e e eeeeeeaaaaes 24 142.633 176.077
Trade and other receivables .............oooceeeeeee i, 25 108.344 124.039
Cash and cash equivalents .............cccoceeveeee i 25.250 29.810
Total current assets 276.227 329.926
Total assets 441.569 511.858
Equity:
Share capital .........cooociiiiiieee e 26 16.733 16.733
Share Premium ......ooooiiiiiie v eeeeeer e e e e e e e e e e 27 141.095 141.095
Reserves (defiCit) ......cceeveiieiiiii e 28-30 ( 23.022) ( 22.876)
Retained @arnings ..........uuueveeeeiieiees e e e e se s see e eee e 5.634 0
Total equity attributable to equity holders of ttampany 140.440 134.952
Non-controlling iNtEerest ........ccccveeeeeeiee e 2.087 1.528
Total equity 142.527 136.480
Liabilities:
Loans and DOrrOWINGS ........ccvviiiieiiiiiiceeeee e 32,33 80.178 137.379
Deferred income tax liability ..........ccuuvieeeceveeeeeeeis 34 8.044 5.700
Total non-current liabilities 88.222 143.079
Loans and DOITOWINGS ..........uvuiiiiiiiiiiieaaaane e e e 32,33 125.271 136.117
Trade and other payables ............oooi i, 35 85.549 96.182
Total current liabilities 210.820 232.299
Total liabilities 299.042 375.378
Total equity and liabilities 441.569 511.858

The notes on pages 10 to 43 are integral partesktfinancial statements
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Consolidated Statement of Changes in Equity

for the year 2009
Non-
Share Share  Reserves Retained controlling Total
capital  premium (deficit) earnings interest equity
Changes in equity in 2008:
Equity as at 1.1.2008 ...........cccceevnnnen. 83.6 120.863 (27.563) 0 2.369 132.330
Total comprehensive loss
forthe year ........ccoooviveeieiiiiiiiien 5.060 (163.782) (841)( 159.563)
Own shares purchased ...........cccccceeeee. ( 2@6) 804) ( 1.010)
Decrease of nominal value of
share capital .........cccccciiiiiiiiinnns ( 35.722) ( 117.642) 153.364 0
Issue of new share capital .................. 16.000144.000 160.000
Transferred from share premium ....... ( 10.045) (373) 10.418 0
Issue of convertible bonds ................. 4.723 4.723
Equity as at 31.12.2008................. 16.733 141.095 (  22.876) 0 1.528 136.480
Changes in equity in 2009:
Equity as at 1.1.2009 ..........cccvveerenenn. B3.7 141.095 (22.876) 0 1.528 136.480
Total comprehensive income
fortheyear .......cccoociiiiiiiieeece (146) 5.634 559 6.047
Equity as at 31.12.2009................. 16.733 141.095 (  23.022) 5.634 2.087 142.527
The notes on pages 10 to 43 are integral partesktfinancial statements
Consolidated Financial Satements of Icelandic Group hf. 2009 All amounts are in thousands of euro




Consolidated Statement of Changes in Equity

for the year 2009
Non-
Share Share  Reserves Retained controlling Total
capital  premium (deficit) earnings interest equity

Changes in equity 2008:
Equity as at 1.1.2008 ...........cceeeeruneen. 83.6 120.863 (27.563) 0 2.369 132.330
Currency fluctuations on subsidiaries 0

not reporting in euros ...................... 83 212 4.599
Changes in fair value of cash flow

hedges ..., 673 673
Income and expense recognised

directly in equity ........ccceeeiiiiieennen. 5.060 0 212 5.272
Loss forthe year .......ccccccvveeienn, ( 163.782) ( 1.053) ( 164.835)
Total recognised income and

expense for the period ..................... B.0§ 163.782) ( 841) ( 159.563)
Own shares purchased ...........cccccceeee. (206) 804 ( 1.010)
Decrease of nominal value of 0

share capital ...........cccceiiiiiiiiinnis ( 35.722) ( 117.642) 153.364 0
Issue of new share capital .................. 16.000144.000 160.000
Transferred from share premium ....... ( 10.046) 373) 10.418 0
Issue of convertible bonds ................. 4.723 4.723
Equity as at 31.12.2008................. 16.733 141.095 (  22.876) 0 1.528 136.480
Changes in equity in 2009:
Equity as at 1.1.2009 ..........cccvveerenen. B37 141.095 (22.876) 0 1.528 136.480
Currency fluctuations on subsidiaries

not reporting in euros ...................... 45 5 50
Changes in fair value of cash flow

hedges ..., ( 191) ( 191)
Income and expense recognised

directly in equity .......cccccvvviiiinennnn. (146) 5 ( 141)
Profit for the year .........ccccccvviiiininnnn, 5.634 554 6.188
Total recognised income and

expense for the period ...........c.cc...... (146 5.634 559 6.047
Equity as at 31.12.2009................. 16.733 141.095 (  23.022) 5.634 2.087 142.527

The notes on pages 10 to 43 are integral partesktfinancial statements
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Consolidated Statement of Cash Flows

for the year 2009

Notes
Cash flows from operating activities
Operating profit (I0SS) ...uuveeeeeeeiee i
Difference between operating profit (loss) and dasim operation:
Net (gain) 10SS 0N Sale Of ASSELS ......... o e vevrvereerirrerieeaeeeeeeenes
Depreciation and amortiSation ...............cceemeeeeeeeeeecnnnnnnnnnnnnenn 17,22

Share of (profit) loss of equity accounted investee...................
Change in operating assets and liabiliti€S weeuweeeeveeeeeeeeeiiiiiiiinnes

Cash generated from operations

Interest INCOME reCeiVEd ...........ccueeeti oo
Interest and finance costs paid ...........ccoceeecoiiiiiiiiiiiiieeeeee,
INCOME taX PAI ..eeiiiiiiiieee e

Net cash generated from operating activities

Cash flows from investing activities

Investment in property, plant and equipment ..............ccccceviiieeeenen. 17

Proceeds from sale of property, plant and equipment.....................
Investment in intangible assets .........ooooeeeeeee e

Net cash outflow on disposal of subsidiary .....cccccceeviiiiinnnnnn.. 42

Decrease in bonds and other receivables ..oceeeivviiiiniiiiiiiiieeeee.
Net cash used in investing activities

Cash flows from financing activities:

Increase in capital StOCK ...........eeiiiiiieeeeaciiieeee e
Purchase of own shares ...
Long-term debt proceeds ...........ooo o iiiceeeeee
Long-term debt repaid .............eeeeiiiiiiiiiii e
Short-term debt repaid ............coooiiiereeee e,

Net cash used in financing activities

(Decrease) increase in cash and cash equivalents...........
Effect of exchange rate fluctuations of cash held..............
Cash and cash equivalents at 1 Janua.................cccccoeveveveuenene.

Cash and cash equivalents at 31 Decembet.......................

The notes on pages 10 to 43 are integral partesktfinancial statements
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2009 2008
28.055 ( 159.647
549) 1.565
17.628 166.090
24) 981
41.456 66.563
86.566 75.552
876 2.699
14131 ( 28.732
3.174 0
70.137 49.519
9.289 | 16.899
1.891 6.222
744, 0
229 0
119 1.992
8.252) 8.685)
0 160.000
0 ( 1.010
806 31.419
12562 38.409
54.275) ( 191.747)
66.031) 39.747)
4.146) 1.087
414) 570
29.810 28.153
25.250 29.810

All amounts are in thousands of euro




Notes

1.  Reporting entity

Icelandic Group hf. is a company domiciled in Borgartiin 28ylgavik, Iceland. The consolidated financial

statements of the Company as at and for the year ended 31 bec&@09 comprise the Company and its
subsidiaries, together referred to as the "Group" and iddally as "Group entities", and the Group’s interest in
associates. The Group is involved in manufacturing and etexdx of seafood in international markets (see note
6).

Basis of preparation
a. Statement of compliance

The consolidated financial statements have been preparadcordance with International Financial Reporting
Standards (IFRSs) as adopted by EU.

The consolidated financial statements were apprbyetie Board of Directors on 26 March 2010.

b. Basis of measurement
The consolidated financial statements have begrapee on the historical cost basis except for dtieviing:

* Financial instruments at fair value though jitrof loss are measured at fair value
* Derivative financial instruments are measuretaa value

The methods used to measure fair values are destfiggher in note 4.

C. Functional and presentation currency

The consolidated financial statements are presented im, @hich is the Company’s functional currency. All
financial information presented in euro has beemded to the nearest thousand.

d. Use of estimates and judgements

The preparation of consolidated financial statements imfarmity with IFRSs requires management to make
judgements, estimates and assumptions that affect thecajpmh of accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actslts may differ from these estimates.

Estimates and underlying assumptions are reviewed on amirgngasis. Revisions to accounting estimates are
recognised in the period in which the estimategewised and in any future periods affected.

Information about critical judgements in applying accanmpolicies that have the most significant effect on the
amount recognised in the consolidated financial statesrierincluded in the following note 21 on measurement
of the recoverable amounts of cash-generating aoitgaining goodwill.

e. Changesin accounting policies

The financial statements are prepared using the same dguppolicies as the previous year except in the arfea
revaluation of building discussed below. The presentatibrthe financial statements has been changed in
accordance with new rules concerning presentafidinancial statements.

The Group applies revised IAS 1, Presentation of Finandiategents (2007), which became effective as of 1
January 2009. As a result, the Company presents in the saterhchanges in equity all owner changes in equity,
whereas all non-owner changes in equity are presented istébement of comprehensive income. Comparative
information has been re-presented so that it also is in conifp with the revised standard. Since the change in
accounting policy only impacts presentation aspébktse is no impact on loss per share.

Consolidated Financial Statements of Icelandic Group hf. 2009 All amounts are in thousands of euro
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Notes, contd.:

2.e. Contd.:

The Group applies IFRS &perating Segments, which became effective as of 1 January 2009. The Group
presents a statement of segments based on internal reptrtinanaging director. Implementation of the standard
does not change the presentation of business ségmen

3.  Significant accounting policies

The accounting policies set out below have been appliedistensly to all periods presented in these
consolidated financial statements, and have begiedpconsistently by Group entities.

Certain comparative amounts have been reclassdiednform with the current year’s presentation.

a. Basis of consolidation

(i)  Subsidiaries
Subsidiaries are entities controlled by the Group. Corgsasts when the Group has the power to govern the
financial and operating policies of an entity so as to obtaémefits from its activities. In assessing control,
potential voting rights that currently are exercisable #ken into account. The financial statemermts
subsidiaries are included in the consolidated financitieshents from the date that control commences until the

date that control ceases. The accounting policies of sigigd have been changed when necessary to align them
with the policies adopted by the Group.

(i)  Associates (equity accounted investees)

Associates are those entities in which the Group has sigmifiinfluence, but not control, over the financial and
operating policies. Significant influence is presumedxistevhen the Group holds between 20 and 50 peroént
the voting power of another entity. Associates are accalfite using the equity method (equity accounted
investees) and are initially recognised at cost. The catest@d financial statements include the Group’s sludire
the income and expenses and equity movements of equity matebinvestees, after adjustments to align the
accounting policies with those of the Group, from the das fignificant influence commences until the date that
significant influence ceases. When the Group’s share sEwexceeds its interest in an equity accounted investee,
the carrying amount of that interest is reduced to nil andgadion of further losses is discontinued except to the
extent that the Group has an obligation or has rpageents on behalf of the investee.

(i)  Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealisgmine and expenses arising from intra-group
transactions, are eliminated in preparing the consoliditeancial statements. Unrealised gains arising from
transactions with equity accounted investees are elimihagainst the investment to the extent of the Group's
interest in the investee. Unrealised losses are eliminateéde same way as unrealised gains, but only to the
extent that there is no evidence of impairment.

Consolidated Financial Statements of Icelandic Group hf. 2009 All amounts are in thousands of euro
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Notes, contd.:

3.a. Contd.:

b. Foreign currency
0] Foreign currency transactions

Transactions in foreign currencies are translated at tepective functional currencies of Group entities at

exchange rates at the dates of the transactions. Monetsetsasd liabilities denominated in foreign currencies at
the reporting date are retranslated to the functional aagreat the exchange rate at that date. The foreign
currency gain or loss on monetary items is the differencerden amortised cost in the functional currency at the
beginning of the period, adjusted for effective interesd payments during the period, and the amortised cost in
foreign currency translated at the exchange rate at the étidegperiod. Non-monetary assets and liabilities

denominated in foreign currencies that are measured atdhie are retranslated to the functional currency at the
exchange rate at the date that the fair value was determipeckign currency differences arising on retranslation
are recognised in profit or loss.

(i)  Foreign operations

The assets and liabilities of foreign operations, inclgdigoodwill and fair value adjustments arising on
acquisition, are translated to euro at exchange rates aepwting date. The income and expenses of foreign
operations are translated to euro at exchange aaths date of transactions.

Foreign currency differences arising on translation amogeised in other comprehensive income. Since 1
January 2004, the Group’s date of transition to IFRSs, siféérehces have been recognised in the foreign
currency translation reserve (FCTR). When a foreign opmrat disposed of, in part or in full, the relevant
amount in the FCTR is transferred to profit or lasgart of the profit or loss on disposal.

C. Financial instruments
0] Non-derivative financial instruments

Non-derivative financial instruments comprise investteem equity and debt securities, trade and other
receivables, cash and cash equivalents, loans@noMings, and trade and other payables.

Non-derivative financial instruments are recognisedahit at fair value plus, for instruments not at fair value
through profit and loss, any directly attributable trarigac costs. Subsequent to initial recognition non-
derivative financial instruments are measured asritged below.

Financial assets at fair value through profit or loss

An instrument is classified at fair value through profit os$ if it is classified as held for trading or is designated
as such upon initial recognition. Financial instruments designated at fair value through profit or loss if the
Group manages such investments and makes purchases adéaaiens based on their fair value in accordance
with the Group’s documented risk management or investnteaitegy. Upon initial recognition, attributable
translation costs are recognised in profit or loss as imcurf=inancial instruments at fair value through profit or
loss are measured at fair value, and changes mhareirecognised in profit or loss.

Held-to-maturity investments

If the Group has the positive intent and ability to hold dedtigities to maturity, then they are classified as held-
to-maturity. Held-to-maturity investments are measureahaortised cost using the effective interest method, less
any impairment losse

Consolidated Financial Statements of Icelandic Group hf. 2009 All amounts are in thousands of euro
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Notes, contd.:

3.c. Contd.:

Loan and receivables

Loans and receivables are financial assets with fixed cgrdeébhable payments that are not qoated in an active
market. Such assets are recognised initially at fair valies @ny directly attributable transaction costs.
Subsequent to initial recognition loan and receivable agamsured at amortised cost using the effective interst
method, less any impairment losses.

Loans and receivables comprise trade and otheivedies.

Cash and cash equivalents comprise cash balandesakeposits.

Accounting for finance income and expenses is dised in note 3. m.

Other

Other non-derivative financial instruments are measutedreortised cost using the effective interest method, less
any impairment losse

(i)  Derivative financial instruments

Derivatives are recognised initially at fair value; attriible transaction costs are recognised in profit or loss
when incurred. Subsequent to initial recognition, denixest are measured at fair value, and changes therein are
accounted for as described below.

Cash flow hedges

Changes in the fair value of the derivative hedging instmintkesignated as a cash flow hedge are recognised
directly in other comprehensive income to the extent thathtédge is effective. To the extent that the hedge is
ineffective, changes in fair value are recogniseprofit or loss.

Economic hedges

Hedge accounting is not applied to derivative financiatrunments that economically hedge monetary assets and
liabilities denominated in foreign currencies. Changeth@nfair value of such derivatives are recognised in profit
or loss as part of foreign currency gains and ksse

Other non-trading derivatives

When a derivative financial instruments is not held for inggd and is not designated in a qualifying hedge
relationship, all changes in its fair value areogrised immediately in profit or loss.

(i)  Share capital
Ordinary shares

Ordinary shares are classified as equity. Incrementasabiggctly attributable to the issue of ordinary shares and
share options are recognised as a deduction frantyeget of tax effects.

Consolidated Financial Statements of Icelandic Group hf. 2009 All amounts are in thousands of euro
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Notes, contd.:

3.c. Contd.:

Repurchase of share capital (treasury shares)

When share capital recognised as equity is repurchasedntibeint of the consideration paid, which includes
directly attributable costs, net of any tax effects, is grised as a deduction from equity. When treasury shares
are sold or reissued subsequently, the amountvegté recognised as an increase in equity.

(iv) Dividends

Dividends are recognised as a decrease in equity in thedpberiavhich they are approved by the Company's
shareholders.

d. Property, plant and equipment
0] Recognition and measurement

Items of property, plant and equipment are measured atesstlccumulated depreciation and impairment losses.
Cost includes expenditures that is directly attributabléhe acquisition of the asset. Purchased software that is
integral to the functionality of the related equgmhis capitalised as part of that equipment.

When parts of an item of property, plant and equipment hafferdit useful lives, they are accounted for as
separate items (major components) of property t@lad equipment.

0] Recognition and measurement, contd.:

Gains and losses on disposal of an item of property, planteapdpment are determined by comparing the
proceeds from disposal with the carrying amount of propegnt and equipment and are recognised net within
"other income" in profit and loss.

(i)  Subsequent costs

The cost of replacing part of an item of property, plant andigaent is recognised in the carrying amount of the
item if it is probable that the future economic benefits edibd within the part will flow to the Group and its cost
can be measured reliably. The carrying amount of the replpeet is derecognised. The costs of the day-to-day
servicing of property, plant and equipment are gacsed in profit or loss as incurred.

(i)  Depreciation
Depreciation is calculated over the depreciablewafjavhich is the cost of an asset, less its residalue.

Depreciation is recognised in profit or loss on a straigi-basis over the estimated useful lives of each pfrt
an item of property, plant and equipment. Leased assetspreclated over the shorter of the lease term or their
useful lives unless it is reasonably certain that the Groilippttain ownership by the end of the lease term. Land
is not depreciated. The estimated useful livesHercurrent and comparative periods are as follows

Useful lives
BUIIJINGS -.eeeeeeeiietee et ettt e e e st e e e e aab e e e e e e e bbb e e e e e e e b e e e e e e nnees 10-50 years
Other fixed assets 5-10 years

Depreciation methods, useful lives and residual valuesraveewed at each reporting date and adjusifed
appropriate.
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Notes, contd.:

3. Contd.:

e. I ntangible assets

(i)  Goodwill
Gooduwill (negative goodwill) arises up on the aaition of subsidiaries.
Gooduwill represents the excess of the cost of the acquisiti@r the Group’s interest in the net fair value of the
identifiable assets, liabilities and contingent lialgl# of the acquiree. When the excess is negative (negative
goodwill), it is recognised immediately as incomeprofit or loss.
Subsequent measurement
Goodwill is measured at cost less accumulated imgait losses.
Acquisitions of minority interests
Goodwill arising on the acquisition of a minority intereata subsidiary represents the excess of the cost of the
additional investment over the carrying amounthefinterest in the net assets acquired at theaf@echange.

(i)  Other intangible assets
Other intangible assets that have finite useful lives arasueed at cost less accumulated amortisation and
accumulated impairment losses. Software is amolrtiser 2-10 years.

(i)  Subsequent expenditure
Subsequent expenditure is capitalised only whatitases the future economic benefits embodidaeispecific
asset to which it relates. All other expenditure, includiexpenditure on internally generated goodwill and
brands, is recognised in profit and loss when irezlir

(iv) Amortisation
Amortisation is calculated over the cost of theegdess its residual value.
Amortisation is recognised in profit or loss on a straighelbasis over the estimated useful lives of intangible
assets, other than goodwill, from the date that they ardahblaifor use. The estimated useful lives for the current
and comparative periods are as follc

Useful lives

BuSINESS relationShip ... 5-20 years
PABNLS ..o 3 years
SOFIWATE ...ttt a e e bbb 3 -5years
Amortisation methods, useful lives and residual values rakéewed at each reporting date and adjusifed
appropriate.
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3. Contd.:

f. L eased assets

Leases in terms of which the Group assumes substantialligealisks and rewards of ownership are classified as
finance leases. Upon initial recognition the leased assateiasured at an amount equal to the lower of its fair
value and the present value of the minimum lease paymentbse§uent to initial recognition, the asset is
accounted for in accordance with the accountingcpe@lpplicable to that asset.

Other leases are operating leases and the leased assets ezeagnised on the Group’s statement of financial
position.

g. I nventories

Inventories are measured at the lower of cost and net rbddisalue. The cost of inventories is based onfirss

in first-out principle, and includes expenditure incuriadacquiring the inventories, production and conversion
costs and other costs incurred in bringing them to their tiegjslocation and condition. In the casaf
manufactured inventories and work in progress, cost ireduh appropriate share of production overheads based
on normal operating capacity. The cost of inventory mayudeltransfers from other comprehensive incarhe
any gain or loss on qualifying cash flow hedgefoodign currency purchases of inventories.

Net realisable value is the estimated selling price in trdinary course of business, less the estimated afsts
completion and selling expenses.

h. I mpairment

0] Financial assets
A financial asset not carried at fair value through profitlass is assessed at each reporting date to determine
whether there is any objective evidence that it is impairAdfinancial asset is impaired if objective evidence

indicates that a loss event has occurred after the initegeition of the asset and that the loss event had a
negative effect on the estimated future cash floftbat asset can be estimated reliably.

An impairment loss in respect of a financial asset measuteahmrtised cost is calculated as the difference
between its carrying amount, and the present value of theatstd future cash flows discounted at the original
effective interest rate.

Individually significant financial assets are tested fmpairment on a individual basis. The remaining financial
assets are assessed collectively in groups thed shmilar credit risk characteristics.

All impairment losses are recognised in profitasd.

An impairment loss is reversed if the reversal can be relabgelctively to an event occurring after the impairment
loss was recognised. For financial assets meastir@uiortised cost the reversal is recogniseddfitfr loss.
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3. Contd.:

(i) Non financial assets

The carrying amount of the Group’s non-financial assetserothan inventories and deferred tax assets, are
reviewed at each reporting date to determine whether teeamyi indication of impairment. If any such indication
exists, then the assets recoverable amount is estimataedgoedwill and intangible assets that have indefinite
lives or that are not yet available for use, recalike amount is estimated at each reporting date.

The recoverable amount of an asset or cash-generatingsuhi igreater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimatedefaagh flows are discounted to their present value using
a pre-tax discount rate that reflects current market assgds of the time value of money and the risks specific to
the asset. For the purpose of impairment testing, assetgdhaot be tested individually are grouped together
into the smallest group of assets that generates cash sfimm continuing use that are largely independet
the cash inflows of other assets or groups of assets (thé-gg@aserating unit"). Goodwill acquired in a business
combination is allocated to cash-generating units that expected to benefit from the synergies of the
combination.

An impairment loss is recognised if the carrying amount ofaset or its cash-generating unit exceeds its
estimated recoverable amount. Impairment losses are meashin profit or loss. Impairment losses recognised
in respect of cash-generating units are allocated firsetuce the carrying amount of any goodwill allocated to
the units, and then to reduce the carrying amounts of ther @ibsets in the unit (group of units) on a pro rata
basis

An impairment loss in respect of goodwill is not reversed. r&spect of other assets, impairment losses
recognised in prior periods are assessed at each repoaiadat any indications that the loss has decreased or no
longer exists. An impairment loss is reversed if there hankse change in the estimates used to determine the
recoverable amount. An impairment loss is reversed onlydoeixtent that the asset's carrying amount does not
exceed the carrying amount that would have been determined,of depreciation or amortisation, if no
impairment loss had been recognised.

i. Employee benefits
0] Defined contribution plans

A defined benefit plan is a post-employment benefit planainghich an entity pays fixed contributions into a
separate entity and will have no legal or constructive athian to pay further amounts. Obligations for
contributions to defined contribution pension plans amgaised as an employee benefit expense in profit or loss
when they are due. Prepaid contributions are recognised ass&t to the extent that a cash refund or a reduction
in future payments is availak

j- Provisions

A provision is recognised in the statement of financial posiif, as a result of a past event, the Group has a
present legal or constructive obligation that can be es@ichaeliably, and it is probable that an outflosé
economic benefits will be required to settle the obligatiBrovisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects currenketaassessments of the time value of money and the risks
specific to the liability. The unwinding of the d@unt is recognised as finance cost.
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3. Contd.:

k. Revenue

0] Goods sold

Revenue from the sale of goods in the course of ordinary iieBvis measured at the fair value of the
consideration received or receivable, net of returnsetididcounts and volume rebates. Revenues is recognised
when the significant risks and rewards of ownership havenbeansferred to the buyer, recovery of the
consideration is probable, the associated costs or théymssturn of goods can be estimated reliably, there is no
continuing management involvement with the goodbktae amount of revenue can be measured reliably.

The timing of the transfers of risks and rewardyviepending on the individual terms of the cortadcsale.

(i)  Other operating revenue
Other operating revenue comprises the gain onaleeas property, plant and equipment and othermege

l. L ease payments

Payments made under operating leases are recognised itngproks on a straight-line basis over the term of the
lease. Lease incentives received are recognised as anainpegt of the total lease expense, over the term of the
lease.

Minimum lease payments made under finance leases are apmaitbetween the finance expenses and the
reduction of the outstanding liability. The finance expeisallocated to each period during the lease term so as
to produce a constant periodic rate of interegherremaining balance of the liability.

m. Finance income and costs

Finance income comprises interest income on funds inveslisitlend income, changes in the fair valoé
financial assets at fair value through profit or loss, fgrecurrency gains, and gains on hedging instruments that
are recognised in profit or loss. Interest income is recggphias it accrues in profit or loss, using the effective
interest method. Dividend income is recognised in profilass on the date that the Group’s right to receive
payment is established.

Finance costs comprise interest expense on borrowingsndimg of the discount on provisions, foreign currency
losses, changes in the fair value of financial assets atvidie through profit or loss, impairment losses
recognised on financial assets, and losses on hedgingrimsiits that are recognised in profit or loss. Borrowing
costs that are not directly attributable to acquisition@mstruction of a qualifying asset are recognised in prafit o
loss using the effective interest method.

Foreign currency gains and losses are reportednen basis.

n. I ncome tax

Income tax comprises current and deferred tax. Income teecizgnised in profit or loss except to the extent that
it relates to items recognised directly in equityroother comprehensive income.

Current tax is the expected tax payable or receivable onakebte income or loss for the year, using tax rates
enacted or substantively enacted at the reporting dateaayp@djustment to tax payable in respect of previous
years.

Consolidated Financial Statements of Icelandic Group hf. 2009 All amounts are in thousands of euro

18




Notes, contd.:

3.n. Contd.

Deferred tax is recognised using the balance sheet methodidmg for temporary differences between the
carrying amounts of assets and liabilities for financighasing purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for the followerggorary differences: the initial recognition of assets
or liabilities in a transaction that is not a business coratdm and that affects neither accounting nor taxable
profit, and differences relating to investments in sulzgidis to the extent that it is probable that they will not
reverse in the foreseeable future. In addition, deferredstanot recognised for taxable temporary differences
arising on the initial recognition of goodwill. Deferredxté&s measured at the tax rates that are expected to be
applied to the temporary differences when they reversean the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets antitiezbare offset if there is a legally enforceable right to
offset current tax liabilities and assets, and they relatentome taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but thegnd to settle current tax liabilities and assets on a net
basis or their tax assets and liabilities will balised simultaneousl

A deferred tax asset is recognised for unused tax lossesréalits and deductible temporary differences, to the
extent that it is probable that future taxable profits wil &vailable against which they can be utilised. Deferred
tax assets are reviewed at each reporting date and are cethutee extent that it is no longer probable that the
related tax benefit will be realised.

Additional income taxes that arise from the distributiondiidends are recognised at the same time as the
liability to pay the related dividend is recognised

0. Earnings per share

The Group presents basic and diluted earnings per share) (8 for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable talimary shareholders of the Company by the weighted
average number of ordinary shares outstanding during thedpeDiluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and theighted average number of ordinary shares
outstanding for the effects of all dilutive potahobrdinary shares.

p. Segment reporting
An operating segment is a component of the Group that engagdassiness activities from which it may earn
revenues and incur expenses, including revenues and egtrat relate to transactions with any of the Group's
other components. All operating segment's operating teeaué reviewed regularly by the Group's CEO to make
decisions about resources to be allocated to the segmenassass its performance, and for which discrete
financial information is available.

Inter-segment pricing is determined on an arm’gtlebasis.

Segment results, assets and liabilities include itemgtiyrattributable to a segment as well as those that can be
allocated on a reasonable basis.

Segment capital expenditure is the total cost incurredhdutie period to acquire property, plant and equipment,
and intangible assets other than goodwill.
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0

(ii)

(iii)

(iv)

v)

(vi)

Contd.

New standards and interpretations not yet adopted

The Group has applied all International Financial RepgrtiBtandards, amendments to standards and
interpretations that the EU has adopted at year-end 200%@ndelevant to its operations. The Group has not
adopted standards, amendments to standards and intépreténat are not yet effective for the year ended 31
December 2009, but can be adopted earlier. The effect onoieotidated financial statements of the Group has
not been evaluated, but in the future direct cost relatecutiniess combination will be expensed as incurred, in
accordance with amended IFRS 3, Business Combirsatio

Determination of fair values

A number of the Group’s accounting policies and disclosueggiire the determination of fair value, for both
financial and non-financial assets and liabilities. Faifues have been determined for measurement and / or
disclosure purposes based on the following methods. Whelicaple, further information about the assumptions
made in determining fair values is disclosed inrthges specific to that asset or liability.

Property, plant and equipment

The fair value of property, plant and equipment recognise@ aesult of a business combination is based on
market values. The market value of property is the estimatedunt for which a property could be exchanged on
the date of valuation between a willing buyer and a willinglesein an arm’s length transaction after proper

marketing wherein the parties had each acted kmigelgbly and willingly.

I ntangible assets

The fair value of trademarks acquired in a business comibimas based on the discounted estimated royalty
payments that have been avoided as a result of the tradengdnk lowned. The fair value of business
relationships acquired in a business combination is déteirusing the multiperiod excess earnings method. The
fair value of other intangible assets is based on the digedurash flows expected to be derived form the use and
eventual sale of the assets.

I nventories

The fair value of inventories acquired in a business contluinas determined based on its estimated selling price
in the ordinary course of business less the estimated cbstsmpletion and sale, and a reasonable profit margin
based on the effort required to complete and kellriventories.

Trade and other receivables

The fair value of trade and other receivables is estimatetieapresent value of future cash flows, discounted at
the market rate of interest at the reporting dabe fair value is determined for disclosure purgose

Derivatives

The fair value of forward exchange contracts is based om liseéd market price, if available. If a listed market
price is not available, then fair value is estimated by distimg the difference between the contractual forward
price and the current forward price for the residual magwftthe contract using a risk-free interest rate based on
government bonds.

Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes;alculated based on the present value of future
principal and interest cash flows, discounted at the maektetof interest at the reporting date. For finance leases
the market rate of interest is determined by refegdo similar lease agreements.
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5.  Financial risk management

The Group has exposure to the following risks fitsmse of financial instruments:

* Credit risk

* Liquidity risk

* Market risk

* Operational risk

This note presents information about the Group’s exposueath of the above risks, the Group’s objectives,
policies and processes for measuring and managing risk,tledsroup’s management of capital. Further
quantitative disclosures are included throughoesé¢hconsolidated financial statements.

The Board of Directors has overall responsibility for thdablishment and oversight of the Group’s risk
management framework. The Board has commended the CEO daaytaeveloping and monitoring of the
Group's risk management policies.

The Group’s risk management policies are established mifg@nd analyse the risks faced by the Group, to set
appropriate risk limits and controls, and to monitor risksl @dherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in marttlitions and the Group’s activities. The Group

aims to develop a disciplined and constructive control mmrinent in which all employees understand their roles
and obligations.

Credit risk

Credit risk is the risk of financial loss to the Group if a auser or counterparty to a finanical instrument fails to
meet its contractual obligations, and arises ppialty from the Group’s receivables from customers.

Trade and other receivables

The Group’s exposure to credit risk is influenced mainly sy individual characteristics of each customer. The
demographics of the Group’s customer base, including tfeuldeisk of the industry and country in which
customer operate, has less of an influence on credit riskpréymately 36% (2008: 31%) of the Group’s
revenue is attributable to sales transactions igtfive largest customers.

The Group has established a credit policy under which each cgstomer is analysed individually for
creditworthiness before the Group’s standard payment afigedy terms and conditions are offered. The
Group’s review includes external ratings, when availadhg, in some cases bank references. Purchase limits are
established for each customer, which represents the maxiopen amount. Customers that fail to meet the
Group’s benchmark creditworthiness may transatt thi¢ Group only on a prepayment basis.

Most of the Group’s customers have been transacting witlGtloeip for many years, and losses have occured
infrequently. In monitoring customer credit risk, custamare grouped according to their credit characteristics,
including whether they are an individual or legal entity,etter they are a wholesale, retail or end-user customer,
geographic location, industry, aging profile, maguand existence of previous financial difficukie
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5. Contd.:

Trade and other receivables, contd.:

The Group establishes an allowance for impairment thatesgmts its estimate of incurred losses in respéct
trade and other receivables and investments. The main awmnp® of this allowance are a specific loss
components that relates to individually significant expes, and a collective loss component established for
groups of similar assets in respect of losses that have meenréd but not yet identified. The collective loss
allowance is determined based on historical datsagent statistics for similar financial assets.

Guarantees

The Group’s policy is to provide financial guarantees onlystibsidiaries. At 31 December 2009 guarantees
provided to subsidiaries amounting to € 73.0 million (20@83102.0 million) were outstanding. Guarantees
provided to others amounted to € 0 (2008: € 4.0ani.

Liquidity risk
Liquidity risk is the risk that the Group will not be able to etdts financial obligations as they fall due. The
Group’s approach to managing liquidity is to ensure, asdaraessible, that it will always have sufficient liquidity

to meet its liabilities when due, under both normal and strdsonditions, without incurring unacceptable losses
or risking damage to the Group’s reputation.

The Group uses activity-based costing to cost its produndssarvices, which assists it in monitoring cash flow
requirements and optimising its cash return on investmengpically the Group ensures that it has sufficient cash
on demand to meet expected operational expenses, incltitdrngervicing of financial obligations; this excludes
the potential impact of extreme circumstances that caresganably be predicted, such as natural disasters. In
addition, the Group maintains lines of credit amounting &9 million (2008: € 53.5 million) that can be drawn
down to meet short-term financing needs.

Market risk

Market risk is the risk that changes in market prices, sucfosgn exchange rates and interest rates will affect
the Group’s income or the value of its holdings of financiastiuments. The objective of market risk
management is to manage and control market risk exposutbmaicceptable parameters, while optimising the
return.

Currency risk

The Group is exposed to currency risk on sales, purchaseba@mowings that are denominated in a currency
other than the respective functional currencies of Grougties, primarily the euro (€), but also the Sterling
(GBP) and U.S. Dollars (USD). The currencies in which theaadactions primarily are denominated are GBP,
Swiss franc (CHF), Canadian dollar (CAD) and USD.

Interest raterisk

Most of the Group's borrowings are on a floatirtg tzasis.

Other market price risk

Other market price risk is limited, as the Group's investimém held-to-maturity bonds and shares at fair value
through profit or loss is immaterial part of theo@p's operation
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Operational risk

Operational risk is the risk of direct or indirect loss arisifrom a wide variety of causes associated with the

Group's processes, personnel, technology and infragteycand from external factors other than credit, market

and liquidity risks such as those arising from legal and leguy requirements and generally accepted standards
of corporate behaviour. Operational risks arisenfad| of the Group's operations.

The Group's objective is to manage operational risk so aalembe the avoidance of financial losses and damage
to the Group's reputation with overall cost effectivenesd t® avoid control procedures that restrict initiative and
creativity.

Capital management

The Board's policy is to maintain a strong capital base so asaintain investor, creditor and market confidence
and to sustain future development of the business. The Bafabirectors monitors the return on capital, which
the Group defines as result from operating activities dididoy total shareholders' equity, excluding non-
controlling interest. The Board of Directors afsonitors the level of dividends to ordinary shatdkos.

The Board seeks to maintain a balance between the highensetftat might be possible with higher levelf
borrowings and the advantages and security afforded byredstapital position. The Group’s target is to achieve
a return on capital of between 12.5 and 15.0 percent; in 2889éturn was positive by 4.3 percent (2008:
negative by 106.3 percent). In comparison the weighteda@einterest expense on interest-bearing borrowings,
excluding liabilities with imputed interest, wa®ercent (2008: 5.3 percent).
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Operating segment

6. Business segments

The Group comprises the following main reportalelgnsents:

*  Production: Processing seafood into value added products.
*  Salesand marketing: Sales and marketing of seafood without further essing.
* Holding and servicing: Parent company and companies that provide logistic andtgsarvice to other group

companies.
Business segments
200¢ Sales an Holding anc
Productiol marketing servicing Eliminations Consolidate
Sales to external customers .......... 740.916 256.034 509 997.459
Inter-segment sales ..................... 47.053 93.719 2.536( 143.308) 0
Total segment sales ...................... 787.969 349.753 3.045( 143.308) 997.459
Segmentresult ..........cccccvviiiiiennnn, 24.834 4.086 ( 889 0 28.031
Net finance costs ...................... (.. 11.524) ( 325) ( 3.789) ( 15.638)
Share of profit of equity
accounted investees, net of tax .... 0 0 24 24
Profit (loss) before income tax ..... 13.310 3.761 ( 4.654) 0 12.417
INCOME taX ..evvevvieeriiieeiiieeen (- 7.088) 472 387 ( 6.229)
Profit (loss) for the year ............... 6.222 4.233 ( 4.267) 0 6.188
Segment asSets ......ccccceeeviiiiiiieeeninns 425.684 137.882 18.555 ( 140.552 441.569
Segment liabilities .................... 289.506 142.484 7.761 ( 140.709 299.042
Capital expenditure ..........cccccee.. 9.677 356 0 10.033
Depreciation ........ccccceevvvvveennn. 14.798 906 59 15.763
Amortisation of intangible
ASSELS L.ttt 1.747 118 0 1.865
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2008 Sales and Holding and
Productiol marketing servicing Eliminations Consolidate

Sales to external customers .......... 814.790 374.668 1.146 1.190.604
Inter-segment sales .................... 84.530 157.519 3.856( 245.905) 0
Total segment sales ...................... 899.320 532.187 5.002( 245.905) 1.190.604
Segmentresult ... (... 66.591 2.734 ( 94.809 ( 158.666
Net finance costs ...................... (.. 20.491) ( 9.469) 27.855 ( 2.105)
Share of loss of equity
accounted investees, net of tax .... 0 0 ( 981) ( 981)
Loss before income tax ............ (.. 87.082) ( 6.735) ( 67.935) 0 ( 161.752)
INCOME taX ..vvviiiiee e 4,985 ( 6.015) ( 2.053) ( 3.083)
Loss for the year .......ccccooeuvveeee. (... 82.097) ( 12.750)( 69.988) 0 ( 164.835)
Segment asSets ......cccccveeviiiiiiieeeninns 484.003 174.24€ 35.737 ( 182.128 511.858
Segment liabilities ........................ 356.201 170.78C 25.668 ( 177.271 375.378
Capital expenditure ...................... 15.716 1.058 125 16.899
Depreciation .........cccccoeeveiiiiiiinnnes 15.821 793 71 16.685
Amortisation of intangible

ASSELS .evieiiii e 825 66 4 895
Impairment losses on

intangible assets ........ccccccceeeen. 60.206 0 88.304 148.510
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Sale:

7. Sales is specified as follows:

2009 2008
SAIES ..t e a e e e e e st rae e e e s traaaaaeaann 992.946 1.184.776
107000114113 o] o R PP EPPPP 4513 5.828
SAIES, TOLAl .o 997.459 1.190.604
Other income
8. Other operating income is specified as follows:
2009 2008
Gain 0N SAlE OF ASSELS ..eiiiiiiiiiiiii e 568 38
Other operating iNCOME, TOtal ........cccuuiiieaiei e 568 38
Operating expense
9. Operating expenses are specified as foll
200¢ 200¢
Salaries and salary-related eXPeNSES .....cccceeeiiiiiiiiiiiieiieeee e 48.146 53.208
Loss on sale of assets ................... 19 1.610
Other operating expenses 41.106 67.183
Depreciation of operating assets and amortisationtangible assets .................... 6.099 4.788
IMPAITMENT IOSSES ..oiviiiieee e ceeeeees e e e e e e e e e e s e s e earar e aeeees 0 148.510
Total OPerating EXPENSES ......eeeiiiiiiiieiaee ettt ee e e e e e e e e e e e e e e s e aaaaeneeeees 95.370 275.299
10. Salaries and salary-related expenses are sgkasifollows:
2009 2008
SAIAMES ettt e e e e e e eaeaeeas 94.552 106.757
Salary-related EXPENSES .......ccooiiiiii sttt e e e e e e e e e e e e e e 9.688 9.020
Total salaries and salary-related EXPENSES wueeeeeeerrreereiiiiieieeeeeeeiieeseeeeiieeees 104.240 115.777
Average number of employees (full year equivalents).............cccccccvvvvvvreveeennnnn. 4.071 4.227
Positions with the Group at the end of the year............ccccvvvvvveviiiie e, 3.710 4.106
Salaries and salary-related expenses are alloaatfmlows on items in the profit or loss:
COSt Of OOAS SOIA ... e 56.094 62.569
OPErating EXPENSES .....uuuuiiieiiirieeieteiaaaaaaaserrebeeeseeeraeetaaaaaaaaaaaaasaaaaaannnsssseeeeeees 48.146 53.208
Total salaries and salary-related EXPENSES weeeeeeerrrrrrriiiiiieeeeeeeeiiisieeeeieeees 104.240 115.777
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11. Salaries and fringe benefits paid to the Board of Directoskey management for their work for companies within
the group and ownership in the Company are spddifefollows:

Salaries an

benefits
Board of Directors:
Steinpdr Baldursson, Chairman of the BOard .cccccc....oooiiiiiiiiiiceccccce e 0,0
Guomundur Kristjansson, Board MEMDET .......ceeeeueiiiiiiiiiiiiiiiiceeee e sesserrrenr e e e e e e e e e e 7,0
Gunnar JOnsson, Board MEMDET ...t e e e e 7,0
Haraldur JOnsson, Board MEMDET ...........o oo 4,6
Henrik Leth, BOArd MEMDET ..........coiiiiii et ettt sttt s e e e e st e e e e s snnnneeeee s 7,0
Friorik J6hannsson, former Chairman of the Board............cccvveiiiiiiiiiie i 13,9
Agust Helgi Le6sson, former Board MEMDET .. .veeiveieeeeeeiesieeeeeeeseeeeeesseesessseeseesaeesneanns 2,3
Managing Director:
Finnbogi A. BaldvinssSon, CEO ...........c..ummm s ees ettt e e e e e taeaaeeeeseasaaasssanssanaeeeneeeeaaaaeaaeens 350,0
12. The Group's depreciation charge in profit or Iesspecified as follows:
2009 2008
Depreciation of property, plant and equipment,rg@e 17 ..........cccccevvivvieeeernnnnen. 15.763 16.685
Amortisations of intangible assets, See NOte 22............uuuiiiiiiiiiiiiiiiiiiis 1.865 895
Impairment of intangible assets, see Note 22.. ..., 0 148.510
1] = | PR 17.628 166.090
Depreciation, amortisation and impairment losdlecated as follows on operating items:
(7015 80} o To Lo Lo £ ] o P 11.529 12.792
OPErating EXPENSES ....uuuverrirrirrieerrreiesraaaesreetrrrrrrerrrrrretaeaeeeeseeaaaaaaaanrrrrreeere 6.099 153.298
1] = | PR 17.628 166.090
Auditors' Fees
13. Auditors' fees are specified as follows:
2009 2008
Audit of the financial StatemMEeNtS .........cccccceeiiiiii i e, 950 1.238
Review of interim financial statements ........ccccviiiiiii e, 48 70
(O] 11T 1Y oV o = SO TTRR 280 122
Total QUItOrS' fEES ... e e e e e 1.278 1.430
Thereof remuneration to others than KPMG in Iceland..............ccccooeoieeiiiiinnnn, 1.064 1.190
Consolidated Financial Statements of Icelandic Group hf. 2009 All amounts are in thousands of euro

27




Notes, contd.:

Net finance cost

14. Net finance costs are specified as follows:

2009 2008
INEEIESE INCOIME ...ttt e e e e e e e e e e e e e 554 1.164
D1V o [T o I Too] o 1= SO PTUPP PP 8 0
DDt rEIES .. a e 0 27.324
Gain 0N Sale Of SNAES ......ovviiiiie e 696 0
N L= o0 1= 0o VA o - U o PR 1.024 1.741
Finance iNCOME, tOLal .........ccvviiiiiii e 2.282 30.229
INEEIEST EXPENSES ..ciiiii i ittt re e e e e e e e e e e e e e s e s s e s et eeeeerreeaeeaeeesanannnnnnes ( 13.834) ( 31.039)
Fair value changes on shares in other companies............ccccceevvvcivieeee e, 0 ( 945
Loss on sale of subsidiary (see note 42) ... ( 4.086) ( 350)
Finance COSts, total ..........c..ooiiiiiii e ( 17.920) ( 32.334)
NEt fINANCE COSES ..uvriiiiiiiie it ( 15.638) ( 2.105)
Income tax expens
15. Income tax recognised in profit or loss are ggekas follows:
2009 2008
Income tax payable for the year ..o 441 1.964
Deferred income tax expense:
Origination and reversal of temporary differenCes ..., (- 55) 10
Benefit of tax 10SSeS recognized .........cocoee i 5.843 1.109
Deferred tax exXpense total ..............oooceeeeeeiiiiiecc e 5.788 1.119
Total income tax in Profit Or 0SS ......cooii i 6.229 3.083
16. Effective tax rate is specified as follows:
2009 2008
Profit (loss) for the year .........cccevviiiccceciiieneen. 6.188 ( 164.835)
Total INCOME taX ......coooiiiiiiiiiiiiieee e 6.229 3.083
Profit (loss) excluding income tax ............. 12.417 ( 161.752)
Income tax using Icelandic corporation tax rate ... 15,0% ( 1.863) 15,0% 24.263
Effect of tax rate in foreign juridictions ............ 253% ( 3.144) 3,8% 6.214
Non-deductable expenses ...........ccccoouceeeecenn. 1,9% ( 242) ( 20,4%) ( 32.925)
Other ItEMS ...oooiiiiiiiiie e 79% ( 980) ( 0,4%) ( 635)
Effective tax rate .........ccccevviiiiiiiiccccc 50,2% ( 6.229) ( 1,9% )( 3.083)
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Property, plant and equipmeni

17. Property, plant and equipment and their deprecidtiepecified as follows:

Othel

Buildings operatin
Cost or deemed co: and lan asset Total
Balance at 1 January 2008 .............ooiiiecmmeiiieieeeee e 70.182 119.726 189.908
Purchases during the year ...............o e eee e 3.519 13.380 16.899
DISPOSAIS ...ttt et (.. 2.263 ( 10.004 ( 12.267
Exchange rate differences ...l (. 4.367) ( 13.982)( 18.349)
Balance at 31 December 2008 ............ooicommmmeeeeeeeeeeeeeeee s 67.071 109.120 176.191
Reclassifications ..., 1.236 ( 2.234 (998
Purchases during the year ................ e eeeeee e 1.034 8.255 9.289
Disposal of subSIdIiary .............eeeeeiiiiamoeec e (4.024 (6.235 ( 10.259
Other diSPOSAIS ..ot (. 789 ( 3.260 ( 4.049
Exchange rate differences .........ccccoviiiiiiiii 512 3.107 3.619
Balance at 31 December 20009 ...........ooii e eeeeeeeeeeee s 65.040 108.753 173.793
Depreciation and impairment losse
Balance at 1 January 2008 9.617 61.870 71.487
Depreciation ........cccccovvvvvveeeennnnne 3.331 13.354 16.685
DISPOSAIS ...vvvviiiiiiiiiiiiiieeee e eeeeee e (.. 458 ( 6.756 ( 7.214
Exchange rate differences .......ccccvvvvevieeeeeieiiiiiee el (- 876 ( 8.935 ( 9.811
Balance at 31 December 2008 ...............commmrereeeeeesinineeeeeannn 11.614 59.533 71.147
ReClasSIfiCations .........cccvveeeeiiiii i eeeeee e 0 ( 1.044 ( 1.044
[D1=T 0] £ Yol = L1 O 3.270 12.493 15.763
Disposal of SUbSIdIary ............eeeveeiieimcmee e e e (. 1.251 ( 4.667 ( 5.918
Other diSPOSAIS ... rerreer e (.. 218 ( 2.612 ( 2.830
Exchange rate differences .......ccccccvvveveeeeieee e 123 1.817 1.940
Balance at 31 December 2009 ...............commmrereeeeeesinineeeeennnns 13.538 65.520 79.058
Carrying amounts
L1.1.2008 ... 60.565 57.856 118.421
BL.12.2008 ..cooieiiiiiiiee e 55.457 49.587 105.044
3BL.12.2009 ..oiiieiiiieee s 51.502 43.233 94.735
Depreciation ratios ..........ooeeaiiiiiiiiis e 2-10% 10-20¥%

Finance leases

18. Equipment and machinery for which the Group has condu@ase agreements are capitalized despite the
ownership right of the lessor according to the agreementse flemaining balance of the lease agreements
amounted to € 3,997 thousand at year-end 2009 (EB®64 thousand).
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Operating leases

19. The Group has entered into operating lease contracts fonimexy and production equipment. Commitments from
these contracts are not included in the statenfdirtamcial position.

Mortgages and Guarantees

20. Mortages and guarantees for debt with a remaining balande &#,989 thousand (2008: € 59,558 thousand) were
registered against the Group’s assets at year@io@l 2

Insurance value

21. Insurance and book value at year-end were as fsilow

2009 2008
Insurance value of BUIIAINGS ......vvviiiiiiieicc e 115.142 100.749
Book value of BUIldINGS .........uviiiiiiiiiiieeeei e e e e 51.502 55.457
Insurance value of other operating asSets .o 67.524 137.338
Book value of other operating assSets ......ccccceeeeeeerieerieiieieeeeee e 43.233 49.587
Intangible asset:
22. The Group's intangible assets are specified|ss: Other
Busines intangible
Goodwill  Trademark relationship asset Total
Cosi
Balance at 1.1 2008 ............... 193.000 28.243 17.127 3.690 242.060
DisSposals .......cccuvveeiieeiiiiiiiiiaae, 0 0 ( a7) ( 47)
Exchange rate differences ........ (.. 12.057) 252 130 ( 221X 11.896)
Balance at 31.12.2008 ................ 180.943 28.495 17.257 3.422 230.117
Reclassification ..................... 0 107 203 310
Purchases during the year ..... 0 182 562 744
Disposal of subsidiary .............. ¢ 12.980) ( 1.848) ( 4.574) 0 ( 19.402)
Exchange rate differences ........... 2.585 ( 130 ( 53) 35 2.437
Balance at 31.12.2009 ................ 170.548 26.517 12.919 4.222 214.206
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22. Contd.:

Other
Busines intangible

Goodwill Trademark  relationship asset Total
Amortisations and impairment losse
Balance at 1.1.2008 .................... 10.868 13 2.685 1.306 14.872
Amortisation for the year ............ 0 0 644 251 895
Impairment losses .............cceee. 130.107 18.403 0 0 148.510
Disposals ..........eeeeeeveiiiiiaaannnn, 0 0 0 ( 39) ( 39)
Exchange rate differences ........ (.. 639 0 541 93 ( 5)
Balance at 31.12.2008 ................ 140.336 18.416 3.870 1.611 164.233
Reclassification ................c.cceee 0 0 54 212 266
Amortisation for the year ............ 0 0 1.236 629 1.865
Disposal of subsidiary .............. ¢ 12.980 0 ( 1.678 0 ( 14.658
Exchange rate differences ........ (.. 877, 0 ( 19) 33 ( 863]
Balance at 31.12.2009 ................ 126.479 18.416 3.463 2.485 150.843
Carrying amounts
1.1.2008 ..cooooiiiiiieeeeiiieee e 182.132 28.230 14.442 2.384 227.188
31.12.2008 .....coociieeeeeeiiiieeee e 40.607 10.079 13.387 1.811 65.884
31.12.2009 .....ooiiiiiieeeeiiiieee e 44.069 8.101 9.456 1.737 63.363

5-20% 4-15%

Depreciations ratios ....................

Amortisation and impairment charge

The amortisation is allocated to the cost of inventory ande&gnised in cost of goods sold as inventory is sold.
The impairment loss is recognised in other opegagxpense in profit or loss.

Impairment testing for cash generating units contaiing goodwill
For the purpose of impairment testing, goodwill is allodate the Group's operating entities which represent the

lowest level within the Group, at which the goodhgimonitored for internal management purposes.
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22. Contd.:
The aggregate carrying amounts of goodwill allodateeach unit are as follows: 2009 2008
Y= T o110 o PR 43.896 40.423
FISkVal @NT. .. 173 184
LI ] 2= Ul o o o Lo 1.1 1| RSP SRRO 44.069 40.607

The value in use of each unit was determined by discountiaduture cash flows generated from the continuing
use of the unit and was based on the followingdssumptions:

Cash flows were projected based on actual operating resudts five year business plan for each unit approved by
management. Cash flows for future periods wereapriated using a constant growth rate.

The anticipated annual real revenue growth rate includelercash flow projection was minus 13.2% to plus 4.3%
for the years 2010 to 2014 and 2.0% for the fuosvth rate.

A post-tax discount rate of 7.9% to 10.2% was applied in deiteing the recoverable amount of the units. The
discount rate was estimated based on the companies weighitzelge cost of capital, which was based on an
industry average of debt leveraging.

An increase of 1 percentage point in the discoata used would not result in impairment loss at-gea 2009.
A 10 percent decrease in future planned EBITDA wmdt result in impairment loss at year-end 2009.

All the carrying amount of goodwill is related teetproduction companies.

Trademarks purchased and aquired are capitalistiteb@roup’s production companies.

Other investment:

23. The Group's other investments are specified asvisl|

200¢ 200¢
Held-to-maturity iINVESIMENLS ............eei i eeeeeeeeeeeeeee e e e e evbeeeeee s 1.619 1.172
Equity accounted INVESTEES ........ooiiiiiiieiiee et 195 171
Financial assets designated at fair value througfitr 10SS .........ccccvvviiiiiiiiennnnn. 74 79
1.888 1.422
CUITENE MATUNTIES .....iiiiiiiiiiiiiieeee et e e e e e e eeeeeeeeeeesee e e e e easbabesrreeeeasaaaaaeas ( 354) ( 285)
Total Other INVESTMENTS .......ociiiiiiii e 1.534 1.137

Held-to-maturity investments have interest rate4.0%6 to 6.5% (2008: 4.0% to 6.5%) and mature o 8 years.

The financial assets designated at fair value tjinqarofit and loss are equity securities.

The Group’s exposure to credit, currency and istaege risks related to other investments is désd in note 36.
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24,

25.

26.

27.

28.

29.

Inventories

Inventories are specified as follows:

2009 2008
Raw material and WOrk in ProCESS .......oivi e 63.233 86.573
[ 1011 aT=To I [ Lo Lo £ EESRREPRRR 79.400 89.504
e )= U] 17721 o100 [P 142.633 176.077
Trade and other receivable
Trade and other receivables are specified &yl

2009 2008
Trade reCEIVADIES ........uiiiiiiiiiiiei s ettt e e e 95.263 112.508
Other reCeIVADIES ... 10.555 8.933
Prepaid EXPENSES ...t smmmmme e e e s e e s e e s st r e e e e e e e e aeeea e e e 2.526 2.598
Total trade and other receivables ........ i, 108.344 124.039

The Group’s exposure to credit and currency risk and impaitriosses related to trade and other receivables are
disclosed in note 36.

Equity

I ssued shares

The Company's total number of shares according to its A&didf Association are 2,794 million (2008: 2,794
million). Issued shares at year-end numbered 2,794 mi{k®08: 2,794 million) and is all paid for. The owners
ordinary shares are entitled to dividends as declared fimen to time and are entitled to one vote per share of one
ISK at meetings of the Company.

Share premium

Share premium represents excess of payments above noralnal WSK 1 per share) that shareholders have paid
for shares sold by the Company. According to Icelandic CangsaAct, 25% of the nominal share capital must be
held in reserve which can not be paid out as dhdde shareholders.

Trandation reserve

The translation reserve comprises all foreign currencfedifices arising from the translation of the financial
statements of foreign operations.

Hedging reserve
The hedging reserve comprises the effective portion of timautative net change in the fair value of cash flow
hedging instruments related to hedged transacti@tshave not yet occured.

Consolidated Financial Statements of Icelandic Group hf. 2009 All amounts are in thousands of euro

33




Notes, contd.:

30. Other reserves

Other reserves are specified as follows: 2009 2008
Translation MESEIVE ..........ccoiiiiiii e ( 22.499) ( 22.544)
HEAQING FESEIVE .....eiiiiiiiit ettt rr ettt ( 523) ( 332)
Other reSErveS tOTAl ............ooiiiii e e e e e e e e ( 23.022) ( 22.876)

Earnings per share

31. The calculation of basic earnings per share was based onrtfii¢ @ttributable to shareholders of the Parent
Company and a weighted average number of sharstanding during the year calculated as follt

Basic earnings per share: 2009 2008
Profit (loss) for the year attributable to equitjders of the parent ........................ 5.634 ( 163.782)
Shares at the beginning of the Year ..., 2.793.865 2.893.248
Effect of purchased and sold own Shares .........cccccooviiiiiiiiiiiiee s 0 ( 2.031)

Effect of reduction in number of Shares ... 0 ( 2.835.383)
Effect of share increase in November 2008 .e.vevieeiiiiiiiiieiiiece e 0 349.600

Weighted average number of ordinary shares ...........ccccccoiiiiiiiiiiiiiiiiiiiieee 2.793.865 405.434
Gain (l0ss) per share of ISK 1 .......ooiiiiimmeeeiee e 0,0020 ( 0,4040)

Diluted earnings per share is equal to basic earnings pee stsathe Company has not entered into share options
agreements and has no convertible loans.

Loans and borrowings

32. Loans and borrowings are specified as follows:

200¢ Non-curren Curren
Currency liabilities liabilities Total
BUR et e e e 76.317 18.991 95.308
GBI e 43.446 1.447 44.893
U S D ittt ettt e e e e e e e e e e e e e e e e e naanrane 6.357 27.400 33.757
TP Y et 769 21.640 22.409
CN Y i ettt a e e e e e e e e e e e 0 4.470 4.470
LK e 2.658 0 2.658
NOK et 0 1.935 1.935
CHE e 19 0 19
Loans and borrowings, total ...........cc.eeueeeeeeiiiicciiiiniiiiieeeee e 129.566 75.883 205.449
Current maturities of non-current liabilities ...........ccccccceeeee. { 49.388) 49.388 0
Loans and borrowings according to the balance sheet........... 80.178 125.271 205.449
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32. Contd.
200¢ Non-curren Curren
Currency liabilities liabilities Total
BUR e 82.179 22.141 104.320
USD ittt e nraeas 7.615 75.349 82.964
GBI e 40.211 6.358 46.569
TP Y e ———— e aa e e 3.941 19.518 23.459
DK ettt e 7.190 2.843 10.033
1] S TR PRPT 2.834 0 2.834
N Y e 0 2.399 2.399
NOK e e s e 0 918 918
Loans and borrowings, total ............cceuumeeeeeiicicciiiiiiiiiieeeeeeeee 143.970 129.526 273.496
Current maturities of non-current liabilities ...........ccccccccooo.... { 6.591) 6.591 0
Loans and borrowings according to the balance sheet........... 137.379 136.117 273.496

Property, plant and equipment, inventory and accountsvaiske have been pledged against loans the amount of €
194.7 million (2008: € 257.5 million)

33. Non-current loans and borrowings are payable dsvel

2009 2008
YEAI 2009 ...oiiiiiiiiiiie et et e et e e e e e e e as - 6.591
YEAN 2010 .ttt e e e e e e b a e e e nnees 49.388 53.285
YEAN 2011 .ottt e et e e e b e e e e e nnneee 7.905 7777
YEAN 2012 ...ttt a e a e e e nnees 41.514 38.262
YEAN 2013 ...ttt e e a e e b e e e e e nnnees 4.821 3.273
YEAN 2014 ..o a e e e e nnees 5.640 28.309
SUDSEQUENL ...ceeiieieee e e e e e e e e e e e e s e s s e a e e e e e e e e e 20.298 6.473
Non-current loans and borrowings including curm@aturities ...............ccccceeeeennne 129.566 143.970

Deferred tax assets and liabilities

34. Deferred tax asset and liabilities are speciiedollows:
Deferred tax Deferred tax

assets liability Total
Balance at 1.1.2008 11.577) 7.446 ( 4.131)
INCOME X oeeeeiiiiiie ittt e e e e e e e s e s 302 2.781 3.083
Income tax payable 2009 on 2008 activities ...........ccccevveeeeeee. 0 ( 1.964) ( 1.964)
Exchange rate difference, prepaid tax and othenggs............... 1.408 ( 2.563) ( 1.155)
Balance at 31.12.2008 ...........ccoeiuveinimmmreeiree et (. 9.867) 5.700 ( 4.167)
INCOME X .oeeeiiiiiiii ittt ettt e e e e e e e 1.662 4.567 6.229
Income tax payable 2010 on 2009 activities ...........cccccvvvveend ( 224) ( 216)( 440)

Exchange rate difference, prepaid tax and othenggs............... 2.719 ( 2.007) 712
Balance at 31.12.2009 ..........ccceeiimeeimmmremrree e (. 5.710) 8.044 2.334
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34, Contd.
The deferred income tax liability (asset) is atitdble to the following items:
2009 2008
Property, plant and eqUIPMENt ....... ..o oo 6.017 3.847
INEANQGIDIE @SSELS ...ttt ettt et e e e e e e e e e e e e e e e nnnneaereees 2.545 2.624
Tax losses carried fOrWard ............c..uvceememeeiiee e ( 1.814 ( 7.897
(011 1=T g1 (=T 10 LSRRI ( 4.414) ( 2.741)
Net income tax liability (asset) at year-end ..c.........cccvveeeeeiiiiviieeeesiiiiiiiee e 2.334 ( 4.167)
Trade and other payables
35. Trade and other payables are specified as fellow
2009 2008
Trade payables .......ccooceeeeviiiiiinnnn 62.409 69.012
Taxes for the year 440 1.964
Other PAYADIES ...ttt e et e e e e e e e e e e e nneeees 22.700 25.206
Total trade and other payables ............oceeeco e 85.549 96.182

Financial instruments

Exposure to credit risk

36. The carrying amount of financial assets represents themmamwicredit exposure. The maximum exposure to credit
risk at the reporting date was:

2009 2008

Held-to-maturity iNVESIMENLS ............eewi e eeeeereeeeereeeeeeessessessssseeeerrereeeeeees 1.619 1.343
Financial assets at fair value through profit @sl0.........ccccceeeeiiiiiiiiccc e 74 79

Loans and reCeiVabIES ........c.uuiviiiiiieeee e 105.782 121.441
Cash and cash equIValeNts ..........ccuuiiceeeeee e 25.250 29.810

132.725 152.673

The maximum exposure to credit risk for trade reaiglies at the reporting date by geographic regiast w

DOMESLIC ...vvvveeeiiiiiieieee e 30 1.282
United KiNGOOM ..ot 24.701 15.742
Continental Europe 46.657 56.788
U S A e e e e e e e e e e nnr s 12.792 15.670
AASTAL e e e e 11.083 23.026
95.263 112.508

The Group’s five most significant customers account for €3 26illion of the trade receivables carrying amount at
31 December 2009 (2008: € 24.2 million).
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36. Contd.:

Impairment losses

The aging of accounts receivables at the repodiatg was:

Past due 0-30 days .........ccceeeeeennnee
Past due 31-90 days ...........cceeenneee
Past due 91-180 days ............ccun.e.

Past due 181-360 days

More than one year .........ccccceeeeeenn.

Provision for losses on trade and other receivadriespecified as follow

Provision at 1 January

Actual l0sses during the Year ............o oo

Changes in provision for the year

Exchange rate differ€nCe .........oooii oo

Provision at 31 December

Liquidity risk

2009 2008
Gross Impairment Gross Impairment
................ 74.755 97 78.776 129
................ 18.690 368 27.960 488
................ 1.207 130 3.459 338
449 27 3.152 201
................ 1.176 392 506 189
96.277 1.014 113.853 1.345
200¢ 200¢
.................................................................................. 1.345 2.499
20 ( 22)
..................................................................... ( 360) ( 1.185)
9 53
..................................................................... 1.014 1.345

The following are the contractual maturities of financiabilities, including estimated interest payments and
excluding the impact of netting agreements:

Carrying Contractual Less than More than
amount cash flows 1 year 1-2 years 2-5 years 5 years
31 December 2009
Non-derivative finanancial liabilities
Non-current
loans and
borrowings ........ 129.566 138.701 53.830 10.618 55.998 18.255
Current loans
and borrowings . 75.883 79.298 79.298 0 0 0
Trade and other
payables ........... 85.549 85.549 85.549 0 0 0
290.998 303.548 218.677 10.618 55.998 18.255

Consolidated Financial Statements of Icelandic Group hf. 2009

37

All amounts are in thousands of euro




Notes, contd.:

36. Contd.:
Carrying Contractual Less than More than
amount cash flows 1 year 1-2 years 2-5 years 5 years
31 December 2008
Non-derivative finanancial liabilities
Non-current
loans and
borrowings ........ 143.970 172.267 15.229 61.528 58.728 36.782
Current loans
and borrowings .
current .............. 129.526 137.298 137.298 0 0 0
Trade and other
payables ........... 96.182 96.182 96.182 0 0 0
369.678 405.747 248.709 61.528 58.728 36.782
Currency risk
Exposure to currency risk
The Group’s exposure to foreign currency risk veafbows based on notional amounts:
31 December 2009
GBP CHF CAD uUsD Other
Trade receivables ...........cc.cooeeee. 25.459 0 0 20.888 4.886
Loans and borrowings ................ 0 0 0 0 0
Trade payables .......cccccvvvveeennn. (.. 27.493) 0 ( 25) ( 11.251) 4.643)
Gross balance sheet exposure (... 2.034) 0 ( 25) 9.637 243
31 December 2008
Trade receivables ..........ccccueeeeeee. 2.173 0 0 6.323 9.237
Loans and borrowings .............. (- 4.578) 0 0 ( 3.341)( 4.371)
Trade payables .......cccccceeveeeenn. (. 1.473) 0 0 ( 6.879)( 2.936)
Gross balance sheet exposure (... 3.878) 0 0 ( 3.897) 1.930
The following significant exchange rates appliedimy the year:
Reporting date
Average rate spot rate
2009 2008 2009 2008
GBP o 0,8902 0,7996 0,8919 0,9686
CHEF e 1,5103 1,5795 1,4755 1,4921
CAD L. 1,5838 1,5624 1,5567 1,7151
USD oot 1,3965 1,4465 1,4396 1,4057
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36. Contd.:

Sensitivity analysis

A 10 percent strengthening of the euro against the aboveiomewt currencies at 31 December would have
increased pre-tax profit or loss by € 782 thousand (2008:¥tB8usand). This analysis assumes that all other
variables, in particular interest rates, remainstant.

A 10 percent weakening of the euro against the above cugerati31 December would have had the equal but
opposite effect on the above currencies to the amounts shbwawe, on the basis that all other variables remain
constan

Interest rate risk

Profile
At the reporting date the interest rate profiléhaf Group’s interest bearing financial instrumevds:

Carrying amount

2009 2008
Fixed rate instruments
FINANCIAL ASSELS ...ovuniiiiiiiiii et ettt e e e et e e e e et e e e e e eaa e e e e eraannns 1.619 1.343
Financial Iabilities ........ccceeiiii e 0 ( 78.185)

1.619 ( 76.842)

Variable rate instruments
Financial Iabilities ........cccueeiiii e ( 205.449) ( 195.311)

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assed liabilities at fair value through profit or loss, and
the Group does not designate derivatives as hedging instisnmunder a fair value hedge accounding model.
Therefore a change in interest rates at the reggpdate would not affect profit or loss.

A change of 100 basis points in interest rates would haveeaszd pre-tax profit or loss by € 16 thousand (2008:
decreased by € 768 thousand).

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reppdiite would have decreased pre-tax profit or loss by the
amounts shown below. This analysis assumes that all othi&bi@s, in particular foreign currency rates, remain
constant. The analysis is performed on the sarsis far 2008.

Profit or loss

100bp 100bp
increase decrease
31 December 2009
Variable rate INSIUMENES .........ccooi e e e e e e e e 2.054 2.054
Cash flow SeNSItiVILY (NEL) ..vvvvvvieiee e 2.054 2.054
31 December 2008
Variable rate INSIUMENES .........cooiiieeeeeee e e e e e e e e 1.809 1.809
Cash flow SeNSItiVIty (NEL) ....oooviiiiiiie e 1.809 1.809
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36. Contd.:

Fair values versus carrying amounts

The fair values of finanical assets and liabilities, togettvith the carrying amounts shown in the statemaint

financial position, are as follows:

31 December 2009

31 December 2008

Carrying Fair Carrying Fair
amount value amount value
Held-to-maturity investments ................commme.. 1.619 1.619 1.172 1.172
Financial assets designated at fair value
through profit or Ioss ...........coooicieeveee e 74 74 79 79
Loans and receivables ..........cccccceeiiiiiieeneeene 107.990 107.990 123.754 123.754
Cash and cash equivalents ..............cccceeenenn. 25.250 25.250 29.810 29.810
Loans and borrowings, non-current ...........cee..( 80.178) ( 76.971) ( 137.379)( 137.379)
Loans and borrowings, current .............cwmmee. (- 125.271) ( 120.260) ( 136.117)( 133.586)
Trade and other payables ............cooevoemeeenn. ( 85.549) ( 85.549) ( 96.182)( 94.651)
Gross balance sheet exposure .............commee. ( 156.065) ( 147.847)( 214.863)( 210.801)
Operating leases
37. Non-cancellable operating lease rentals arebjpayes follows:
2009 2008
LESS than ONE YEAI .....uviiiiiiiiiiiiiie e e e e e e 4.978 4.895
Between one and fiVe YEArS ........cooo oo 7.988 10.680
More than fiVe YEAIS .......oouiiiiii et 3.064 4.466
16.030 20.041
Statement of Cash Flows
38. Changes in operating assets and liabilitieherstatement of cash flows are specified as follows
2009 2008
INVENEONIES, ECTEASE ...veviiieiiiiiiiiie ettt e e sttt e e e st e e s s e ee e e e e 33.906 64.223
Trade and other receivables, deCrease .....ccccoeeviiiiiiiiiiiiiie e 16.523 28.317
Trade and other payables, decrease ............cccocoviiiiiiiiiii i, ( 8.973) ( 25.977)
Net changes in working capital ..o 41.456 66.563
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39. Cash flows from operating activities are specitsdollows:

2009 2008
Profit (10SS) for the Year ... 6.188 ( 164.835)
Difference between loss and cash flows from openati
Profit from sales of aSSets ... i ( 549) 1.565
Profit on sale of other shares ... ( 696) 0
Loss on sale of subsidiary (see Note 42) ...oooo.....uuiiiiiiiiiiiiiiieieeeeee e 4.085 0
Depreciations, amortisation and impairment I8SSe...........ccccevvvivieeeeeiniiiieeeen, 17.628 166.090
(Profit) loss of equity accounted iINVESEES.........uveieiiiiiiiiiiiiieee e ( 24) 981
Fair value changes on shares in other companies..................oceeeeecvvivvvvvnnnnnn. 0 1.193
INCOMIE TAX ettt ettt e e e e e e e e e s r e e e re e e e e e e e e s 6.658 417
Other iteMS ..o ( 316) 962
Net changes in Working capital ...........cococciiiiiiiiii e 32.974 ( 20.951)

Related parties

40. ldentity of related parties

The Group has a related party relationship with its subs&ia associates, and with its directors and executive
officers

Transactions with key management personnel
Directors of the Company and their relatives cdrir®% of the voting shares of the Comp#2§08: 0.4%).

The Group's CEO loaned one subsidiary EUR 1.2gnilli

Other related party transactions
Associates

During the year ended 31 December 2009, associates pudchyasels from the Group in the amount of € 519
thousand (2008: € 390 thousand) and at 31 December 2009atssamwved the Group € 41 thousand (2008: € 311
thousand) and the Group owed associates nil (2008: € 55%dhd). The Group purchased goods and services
from associates in the amount of € 1,628 thousand (2008: & AHousand). Transactions with associates are
priced on an arm's length basis. During the year ended 31rimere2009, the associated companies paid nil
dividend (2008: nil) to the Group.
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Group entities

41. Subsidiaries numbered 30 at year-end (2008: 34) and aredlded in the consolidated financial statements.
They are:

Share Share
Beihai Beilian Foods Industry Inc., China .............. 51% Icelandic Nortwest Inc, USA .............. 85%
Coldwater Seafood (UK) Ltd., UK .......c..ccoveeeneennee. 100% Icelandic Services ehf., Iceland .......... 100%
Dalian Three Star Seafood Co. Ltd, China ............. 98% Icelandic UK Ltd., UK .......c.ccovevvrnen. 100%
Ecomsa S.A., SPaIN ....coeevieeiiie e s e 100% Icelandic USA Inc., USA ........ccc...... 100%
Fiskval ehf., Iceland ...........c.ccccoveivvimcmmm e 100%  IFP Trading Ltd., UK ......c..cevvrennnnnn. 100%
Gadus B.V., The Netherlands .............ccccevcveeerernnnns 100% Marinus ehf., Iceland ...............c......... 100%
Icelandic Asia INC., S-KOrea ................ommmmmeesveenveenn. 99% OTOL.L.C,,USA ..o 100%
Icelandic Boulogne Sur Mer, France .........cceccue.... 100%  Pickenpack Assets GmbH, Germany .. 100%
Icelandic China Trading Co. Ltd., China ................ 100% Pickenpack H&H GmbH, Germany ... 100%
Icelandic France S.A.S., France ..........ccecceeveeeueens 100% Pickenpack H&H S.a.r.l., France ....... 100%
Icelandic Group UK Ltd., UK .......cc.coouviiiimmmreeenes 100% Seachill Ltd., UK ......ccccovvieirieineennn, 100%
Icelandic Holding Germany GmbH, Germany ........... 100% Sirius ehf., Iceland .............ccc.coeveennen. 100%
Icelandic lberica S.A., SPAIN .........ccovveeeeeereccreene. 100%  Sjovik ehf. (Blue-Ice), Iceland ........... 100%
Icelandic Japan K.K., Japan ..........c..ccceeceeeeveeenneen. 100%  Verwaltungg. HFP GmbH, Germany . 100%
Icelandic Norway AS, NOrWay ............cccvveeeemveennes. 100%  Westfalia-Strenz F. GmbH, Germany . 100%

Disposal of subsidiary

42. On 22 December 2009, the Group disposed of IcetaBcndinavia Aps.

Consideration received:

2009
Consideration received in cash and cash equUIVAIENIS.............ccccoiiiiiiieiiiiiiie e 1.126
D=y = g =To oo\ 01T 0| T TSP TP P PPPPPP PRI 269
Value of earn-0uUt CONAILIONS ......uuuiiii e e e e e e e e e e e s 134
1.529
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42. Contd.:

Analysis of assets and liabilities over which contil was lost:

2009
Cash and Cash EQUIVAIENTS ...........oii it e e e s e e e e ee s 1.355
Trade reCRIVADIES .........ooiiiiiiiiiii e s ettt ettt e e ettt e e e st e e e e e s st b e e e e e e e s aabbreeeeesaane 2.274
1 01Y7=T 01 (o] =2 S PP PO P PPPPPP PP 4.312
Property, plant and equipment 4.341
INTANGIDIE BSSELS ... .eiiiiiiiiiitiii e s et e et e e e s e e e e e e s bbbt e e e e et b et e e e e e nb b e e e e e e nnnee 4.744
DEFEITEA TAX ASSEL ...eeiiiiiiiiiie ettt eemm ettt e ettt e e e ekt e e e e e s bbb e e e e e e s sk b e e e e e e e s anbbeeeeeesanne 194
Other NON-CUIMENT @SSELS ...eiiiiiiiiiiii e emeremt ettt e ettt e bt e e e et bt e e e et e e e e s abbe e e e e e s anbbeeeeeesaae 5
PAYBDIES ... e e e e e e e (- 2.706)
Other current IabIlItIES ..........eiiiii e e e e e e e (- 3.020)
BOITOWINGS .ttt ettt ettt e oottt e e e e ekt et e e e e e aa bt e e e e aa b et e e e e e st b b et e e e e e anbbe e e e e e e annrnes (- 5.789)
Deferred tax HADIlILES .........ooueiiie e e e e (: 57)
Net aSSELS AISPOSEA OF .....eiiiiiiiiiiii s emmmmenr e e e e e et e e e s e e e e e e e aneee 5.653
Loss on disposal of subsidiary:
CONSIAEIALION FECEIVED .......viiiiiiei ittt ettt e et e e e et b et e e e e e bbb e et e e s s aab b e e e e e e s abbreeeeeeaas 1.529
Net aSSELS AISPOSEA OF ....eieiiiiiiiiiie e immrre e e e e et e e e e et e e e e annees (. 5.653)
Cumulative exchanges difference in respect of #iemsets of the
subsidiary reclassified from equity on losgoitrol of subsidiary ...........cccccooiviiieeeeneeenninnnen. 38
( 4.086)
Net cash outflow on disposal of subsidiary
Consideration received in cash and cash equivalents...........cccccccceoiiiiiiiiiiiiiii e 1.126
Less: cash and Cash @QUIVAIENTS ... ettt e e eeeeea e ( 1.355)
NEt CASN OULTIOW ... e e e e e (. 229)
Financial Ratios
43. Financial ratios for the consolidated finansiatements:
2009 2008
O N =T o B 1 (T S PRSP PP 131 1.42
o [0 T1 8V = L1 SRR 32.3% 26.7%
=100 g 1o T =0 (U] SR 4.3% ( 106.3%)
INEEINAI VAIUE .....oeiiieiiieci e et 8.52 8.16
EBIT DA e 45.683 6.443
EBITDA TALIO vttt e e 4.6% 0.5%
Consolidated Financial Statements of Icelandic Group hf. 2009 All amounts are in thousands of euro

43




